GHCL to buy another Romanian
soda ash maker for Rs 100 cr

® Deal Will Boost Annual Capacity To 2 MT, Make Co A Big Player In East Europe
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AFTER acquiri di
pany in Romania last year, the San-
jay  Dalmia-promoted  Gujarat
Heavy Chemicals (GHCL) is dose to
buying another Romanian compa-
ny for an estimated Rs 100 crore,
The move could help consolidate its
position as a leading player in the
sodaash sectorand asone of the ma-
jor suppliers of raw material for the
growing detergent marker.

According to sources close to the
development, GHCL is in the final
round of negotiations to buy the Ro-
manian company which has an an-
nual capacity tomake 400,000 tonnes
of soda ash. The buy willboost GHCLS
total annual capadty to about 2 mil-
liontonnes and willmake itone of the

rope. “Theacquisition can happenany

rlme GHCLwill take a majority stake
GHCLisinierested in Romania asit

is one of the best routes to
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abad-based GHCL had bought a
65% equity stake in Romania‘’s Bega
Upsom for Rs 90 crore, GHCL is
scheduled to make a public offer to
purchase the remaining 35%. It has
already initiated a debortle-
necking process in the
3 Bega Upsom facility
that has a capac-
ity of 300,000
tonnes,
Ithe latestac-
quisition  goes
through, GHCLs
l’.@ soda ash capacity
in Romania would
3 rlu 1o 700,000
tonnes and overall 10
1.8 million ronnes by 2008.
A1 presenl the mmpany is almost

perannum. Soda ash isalse used in
the making of float glass and is wide-
Iy used in soap, dyes and textiles.
GHCL hasbeen lately on an acqui-
sition spree that has seen it expand-
ing its home textiles and soda ash
businesses. In June this year, the Rs
515 crore-GHCL acquired Rosebys,
UK'slargest home textile retail chain,
for $40 million. It had earlier bought
out Dan River, a leading player in the
US textile markets, witha tumoverof
$250 million in home textiles,
GHCL is now restrucuring its
business and has plans to sell off its
non-core concerns that includes in-
terests in the IT sector. It has appoint-
ed Edelweiss Capital to “evaluate the
various maodels for restructuring of
llu core lvmammmhada ash and

largest sodaash companiesin east Eu-
y,” the sources said.
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